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Dear Sir/Madam, 

 
We are a group of investors looking to finance properties that benefit both parties, where the owners get to keep the 

possession of their homes and we are able to gain a minimal interest of 10% on our investment. 

 
With the current market at its knees, there is no real end in sight as to the possible decline in property prices. We therefore 

opt not to be a speculative player in the market. Rather, we want to assist homeowners and prevent them from force 

selling their homes below market prices. 

 
 Why are we offering a Buyback Option? 

 
This arrangement will allow property owners to raise immediate funds while, at the same time, having the peace of mind 

that they can regain possession of their homes. 

 

For example, suppose you decide to force sell your house right now. At 40% below the market value, the owner would 

incur losses of up to 60-70%. This is because they would lose out on the chance of a possible property boom in the near 

future, where prices are expected to increase by 20-30%. Our buyback option is made to ensure this hypothetical situation 

does not translate into a real one. 

 
 Buyback Option 

 
Under our buyback option, the property owner would only pay us a premium of 10% when they repurchase the house. In 

spite of the premium, the owner will hardly feel the cost incurred, since they will enjoy the rise in their property’s value after 

economic recovery. 

 
Comparison for Buyback Option versus Force Selling scenario in Current Pandemic Situation: - 

 

Buyback Option  
 
 
 
 
 
 

Versus 

Forced Sale Evaluation 

 
House Value RM1,000,000.00 

 
House Value RM1,000,000.00 

 

Funding of 60% of 

House Value 

 

 
RM600,000.00 

 

 
Forced Sale Value 

 

 
RM700,000.00 

 
Total Payable with 
Interest of 10% 
based on Funding 
amount 
 

 

RM660,000.00 

 
 
Total Amount Loss 

 

RM300,000.00 

Projected Min 20% 

Appreciation after 

Pandemic 

 
RM1,200,000.00 

Projected Min 20% 

Appreciation after 

Pandemic 

 
RM200,000.00 

Total Profit RM140,000.00 Total Loss Incurred RM500,000.00 
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 Buyback Option versus Mortgage Loan from Bank 

 
We are looking at a fixed investment return of only 10% per annum which is a lower rate than that of a mortgage loan. 

 
Mortgage loans are calculated by way of amortization. This means there will be a separation of interest and principal when 

you pay your installments 

 
Example of monthly mortgage loan due to amortization 

Monthly mortgage loan RM5,000.00 per month 

Deduction of Principal loan amount RM500.00 

Interest RM4,500.00 

 

This is why, due to amortization, even though the interest rate may sound low, you will find in your loan agreement the 

total sum paid in the end accounts for up to 5x the loan amount that you have borrowed. A RM1 million loan borrowed 

from the bank to buy a home will leave you having to potentially pay back to the bank up to RM3 million during the end of 

the loan tenure. 

 
 How much can we offer for Funding? 

 
We can offer a maximum of 60% of the properties market value, by way of sale and purchase agreement. We will settle 

the outstanding on the property and pay the Vendor the differential amount. 

 
 Availability of Optional Rental 

 
In the event that you would like to continue the use of your property, you may opt to rent from us. 

 

Rental will be at the prevailing market rate or 5% of purchase price, whichever is lower. 

 
 Buyback Option interest rate and tenure 

 
i) Attractive Buyback interest Rate 

 
- Buyback price will be based on 10% interest per annum 

 
ii) Flexible Buyback Period 

 
- The purchaser may opt for a minimum period of 2 years and up to a maximum period of 5 years to buy back the 

property 

 

 
 Buyback Option agreement 

 
A buyback agreement is to be signed by both parties stating our intention to sell back the property solely to you and your 

intention to buy back the property from us within an agreed time frame. Should you wish to exercise the buyback option, 

you shall, in writing, notify us of your intention and both parties will immediately sign the new sale and purchase 

agreement. We will irrevocably undertake to sell and complete the sale of the property solely to you, failing of which we 

confirm that you may seek specific performance against us and we will compensate you for all losses incurred plus a 

further compensation of a similar amount, provided there is no negligence or non-compliance on your end to execute the 

buyback. 

 
In the event that you are unable to buy back the property within the agreed time frame, we shall then grant you an 

automatic extension period for you to buy back the property on a newly agreed time frame on a mutually agreed basis. 
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 Information and documents required 

 
As we would need to review multiple submissions, we will require the relevant details from your good end for our 

assessment. 

 
Property Details Required: - 

 
i) Address 

ii) Property’s Title 

iii) Property Type (Single-Storey/Double-Storey/Bungalow/Condominium/Apartment) 

iv) Loan Outstanding 

v) Built-Up Size 

vi) Land Area Size 

 
Alternatively, you may use the link below to fill in and submit your property details: - 

https://brownland.com.my/buyback 

Disclaimer: It will be at our full discretion on whether or not to provide the above buyback option and terms may vary on a 

case-by-case basis. Due to our limited availability of funding allotted at only RM60 million, we will be concluding deals on a 

first-come-first-serve basis. The examples above are to share with you our point of view on mortgage loans and force 

selling and we do not confirm it to be 100% accurate, as all cases are different and the information provided are merely 

examples where you are required to do your own due diligence. We hereby warrant that we are not a loan company and 

this buyback option is and will strictly remain an intellectual property of Brownland Investors Club and Brownland HQ 

Sdn.Bhd. 

Warmest regards, 

Tan Justin 

Managing Director and Fund Manager 

Brownland HQ Sdn.Bhd 

0172429456 

tanjustinbrownland@gmail.com 

https://brownland.com.my/buyback
mailto:tanjustinbrownland@gmail.com

